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Fo
rm 1040 Department of the Treasury—Internal Revenue Service (99)

U.S. Individual Income Tax Return 2014 OMB No. 1545-0074 IRS Use Only—Do not write or staple in this space. 

For the year Jan. 1–Dec. 31, 2014, or other tax year beginning , 2014, ending , 20 See separate instructions.
Your first name and initial Last name Your social security number 

If a joint return, spouse’s first name and initial Last name Spouse’s social security number 

▲ Make sure the SSN(s) above 
and on line 6c are correct.

Home address (number and street). If you have a P.O. box, see instructions. Apt. no. 

City, town or post office, state, and ZIP code. If you have a foreign address, also complete spaces below (see instructions). 

Foreign country name                                        Foreign province/state/county                        Foreign postal code   

Presidential Election Campaign

Check here if you, or your spouse if filing 
jointly, want $3 to go to this fund. Checking 
a box below will not change your tax or 
refund. You Spouse

Filing Status 

Check only one 
box. 

1 Single 

2 Married filing jointly (even if only one had income) 

3 Married filing separately. Enter spouse’s SSN above 
and full name here. ▶

4 Head of household (with qualifying person). (See instructions.) If 

the qualifying person is a child but not your dependent, enter this 

child’s name here.  ▶

5 Qualifying widow(er) with dependent child 

Exemptions 6a Yourself. If someone can claim you as a dependent, do not check box 6a . . . . .

b Spouse  . . . . . . . . . . . . . . . . . . . . . . . .
}

c Dependents:  
(1)  First name                         Last name 

(2) Dependent’s 
social security number 

(3) Dependent’s  
relationship to  you 

(4)  ✓ if child under age 17 
qualifying for child tax credit  

(see instructions) 

If more than four  
dependents, see  
instructions and 
check here  ▶

d Total number of exemptions claimed . . . . . . . . . . . . . . . . .

Boxes checked 
on 6a and 6b
No. of children  
on 6c who: 
• lived with you 
• did not live with  
you due to divorce  
or separation  
(see instructions)

Dependents on 6c 
not entered above 

Add numbers on  
lines above  ▶

Income 

Attach Form(s)  
W-2 here. Also  
attach Forms  
W-2G and   
1099-R if tax  
was withheld. 

If you did not  
get a W-2,   
see instructions. 

7 Wages, salaries, tips, etc. Attach Form(s) W-2 . . . . . . . . . . . . 7 

8a Taxable interest. Attach Schedule B if required . . . . . . . . . . . . 8a 

b Tax-exempt interest. Do not include on line 8a . . . 8b 

9 a Ordinary dividends. Attach Schedule B if required . . . . . . . . . . . 9a 

b Qualified dividends . . . . . . . . . . . 9b 

10 Taxable refunds, credits, or offsets of state and local income taxes . . . . . . 10 

11 Alimony received . . . . . . . . . . . . . . . . . . . . . 11 

12 Business income or (loss). Attach Schedule C or C-EZ . . . . . . . . . . 12 

13 Capital gain or (loss). Attach Schedule D if required. If not required, check here  ▶ 13 

14 Other gains or (losses). Attach Form 4797 . . . . . . . . . . . . . . 14 

15 a IRA distributions . 15a b  Taxable amount . . . 15b 

16 a Pensions and annuities 16a b  Taxable amount . . . 16b 

17 Rental real estate, royalties, partnerships, S corporations, trusts, etc. Attach Schedule E 17 

18 Farm income or (loss). Attach Schedule F . . . . . . . . . . . . . . 18 

19 Unemployment compensation . . . . . . . . . . . . . . . . . 19 

20 a Social security benefits 20a b  Taxable amount . . . 20b 

21 Other income. List type and amount 21 
22 Combine the amounts in the far right column for lines 7 through 21. This is your total income  ▶ 22 

Adjusted  
Gross  
Income 

23 Educator expenses . . . . . . . . . . . 23 

24 Certain business expenses of reservists, performing artists, and 
fee-basis government officials. Attach Form 2106 or 2106-EZ 24 

25 Health savings account deduction. Attach Form 8889 . 25 

26 Moving expenses. Attach Form 3903 . . . . . . 26 

27 Deductible part of self-employment tax. Attach Schedule SE . 27 

28 Self-employed SEP, SIMPLE, and qualified plans . . 28 

29 Self-employed health insurance deduction . . . . 29 

30 Penalty on early withdrawal of savings . . . . . . 30 

31 a Alimony paid b  Recipient’s SSN  ▶ 31a 

32 IRA deduction . . . . . . . . . . . . . 32 

33 Student loan interest deduction . . . . . . . . 33 

34 Tuition and fees. Attach Form 8917 . . . . . . . 34 

35 Domestic production activities deduction. Attach Form 8903 35 

36 Add lines 23 through 35 . . . . . . . . . . . . . . . . . . . 36 
37 Subtract line 36 from line 22. This is your adjusted gross income  . . . . .   ▶ 37 

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions. Cat. No. 11320B Form  1040  (2014) 
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Lines 1-5 –� Filing Status:� Review of life insurance needs using corresponding Needs Analysis.

Line 6c –� Dependents:� Do 
you have enough life insurance 
to protect your loved ones? The 
younger the dependents age, the 
more insurance is generally needed. 
Do you want to provide for college? 
If yes, are you on track for this 
goal? Do you have any dependents 
that have special needs (e.g., 
children, as well as elderly parents, 
extended family members, etc.)? 
How will you provide for them 
should something happen to you?

Line 7 –� Wages/Salaries:� How would you replace your income for your spouse and/or children if something should happen to you? 
Has your salary changed?

Line 8a –�Taxable Interest:� Where is this invested and how much is it earning? What is this 
money for? Are you concerned about taxes?

Line 8b –� Tax Exempt Income:� How long have you had municipal bonds?  What are they 
earning and are you re-investing them? When will you use this money?

Line 9a –� Dividend Income:� Where is this dividend money coming from? How much are you earning? What are you using these dividends for?

Line 15 –� IRA Distributions:� What is your plan on 
taking distributions? Are you 70 1/2? Do you need 
the income or are you just taking RMDs because 
you have to? What is your plan to sustain a long 
retirement?

Line 16 –� Pensions and Annuities:� Do you have 
a pension? What kind of annuity do you have? Do 
you need this money to live off of?

Line 17 –� Partnership/S-Corp Income:� Where is this 
income coming from (i.e., rental real estate, business, or LLC)?  
Have you done any succession planning?

Uncover Planning Opportunities Using 1040 Overlay
Line up the sections below with the corresponding areas  

on the most recent Form 1040 and/or applicable Schedule A to help  
uncover potential life insurance and long-term care needs.

Line 12 –� Business Income:� How is your business doing? Who do you want to leave your business to? 
Have you done any succession planning? 

Line 13 –� Capital Gains:� 
Where is this money invested? 
Can it be invested in a more 
tax-efficient manner? Why is 
this in a taxable investment?

Line 20a –� Social Security Benefits:� When did you start 
taking your social security benefit? Do you use it for current 
living expenses?

Lines 28 & 32 –� Retirement Plans:� Are you on track for retirement? Would you like to invest 
more on a tax deferred basis?

Line 31a –� Alimony Paid:� Does your divorce decree require 
life insurance? Did you purchase the life insurance required?  
If yes, do you need to review your coverage?



Form 1040 (2014) Page 2 

Tax and  
Credits 

38 Amount from line 37 (adjusted gross income) . . . . . . . . . . . . . . 38 

39a Check 
if: 

{ You were born before January 2, 1950, Blind.

Spouse was born before January 2, 1950, Blind.
} Total boxes  

checked  ▶ 39a 

b If your spouse itemizes on a separate return or you were a dual-status alien,  check here ▶ 39b 

Standard  
Deduction  
for— 
• People who  
check any  
box on line  
39a or 39b or 
who can be 
claimed as a  
dependent,  
see 
instructions. 
• All others: 
Single or  
Married filing  
separately,  
$6,200 
Married filing  
jointly or  
Qualifying  
widow(er),  
$12,400  
Head of  
household,  
$9,100 

40 Itemized deductions (from Schedule A) or your standard deduction (see left margin) . . 40

41 Subtract line 40 from line 38 . . . . . . . . . . . . . . . . . . . 41 

42 Exemptions. If line 38 is $152,525 or less, multiply $3,950 by the number on line 6d. Otherwise, see instructions 42 

43 Taxable income.  Subtract line 42 from line 41. If line 42 is more than line 41, enter -0- . . 43 

44 Tax  (see instructions). Check if any from: a Form(s) 8814 b Form 4972 c 44 

45 Alternative minimum tax  (see instructions). Attach Form 6251 . . . . . . . . . 45 

46 Excess advance premium tax credit repayment. Attach Form 8962 . . . . . . . . 46 

47 Add lines 44, 45, and 46 . . . . . . . . . . . . . . . . . . .  ▶ 47 

48 Foreign tax credit. Attach Form 1116 if required . . . . 48 

49 Credit for child and dependent care expenses. Attach Form 2441 49 

50 Education credits from Form 8863, line 19 . . . . . 50 

51 Retirement savings contributions credit. Attach Form 8880 51 

52 Child tax credit. Attach Schedule 8812, if required . . . 52 

53 Residential energy credits. Attach Form 5695 . . . . 53

54 Other credits from Form: a 3800 b 8801 c 54

55 Add lines 48 through 54. These are your total credits . . . . . . . . . . . . 55

56 Subtract line 55 from line 47. If line 55 is more than line 47, enter -0- . . . . . .  ▶ 56 

Other  
Taxes 

57 Self-employment tax. Attach Schedule SE . . . . . . . . . . . . . . . 57 

58 Unreported social security and Medicare tax from Form: a 4137 b 8919 . . 58

59 Additional tax on IRAs, other qualified retirement plans, etc. Attach Form 5329 if required . . 59

60 a Household employment taxes from Schedule H . . . . . . . . . . . . . . 60a

b First-time homebuyer credit repayment. Attach Form 5405 if required . . . . . . . . 60b

61 Health care: individual responsibility (see instructions) Full-year coverage . . . . . 61

62 Taxes from: a Form 8959 b Form 8960 c Instructions; enter code(s) 62

63 Add lines 56 through 62. This is your total tax . . . . . . . . . . . . .    ▶ 63

Payments 64 Federal income tax withheld from Forms W-2 and 1099 . . 64

65 2014 estimated tax payments and amount applied from 2013 return 65
If you have a  
qualifying  
child, attach  
Schedule EIC. 

66a Earned income credit (EIC) . . . . . . . . . . 66a 

b Nontaxable combat pay election 66b 

67 Additional child tax credit. Attach Schedule 8812 . . . .   . 67

68 American opportunity credit from Form 8863, line 8 . . . 68

69 Net premium tax credit. Attach Form 8962 . . . . . . 69

70 Amount paid with request for extension to file . . . . . 70

71 Excess social security and tier 1 RRTA tax withheld . . . . 71
72 Credit for federal tax on fuels. Attach Form 4136 . . . . 72

73 Credits from Form: a 2439 b Reserved c Reserved d 73

74 Add lines 64, 65, 66a, and 67 through 73. These are your total payments . . . . .    ▶ 74

Refund 

Direct deposit?  
See 
instructions. 

75 If line 74 is more than line 63, subtract line 63 from line 74. This is the amount you overpaid 75

76a Amount of line 75 you want refunded to you. If Form 8888 is attached, check here .  ▶ 76a
▶ 

▶

b Routing number ▶ c Type: Checking Savings

d Account number

77 Amount of line 75 you want applied to your 2015 estimated tax ▶ 77
Amount  
You Owe 

78 Amount you owe. Subtract line 74 from line 63. For details on how to pay, see instructions    ▶ 78
79 Estimated tax penalty (see instructions) . . . . . . . 79

Third Party  
Designee 

Do you want to allow another person to discuss this return with the IRS (see instructions)? Yes. Complete below. No
Designee’s 
name  ▶

Phone 
no.  ▶

Personal identification 
number (PIN)              ▶

Sign  
Here 
Joint return? See 
instructions.  
Keep a copy for 
your records. 

Under penalties of perjury, I declare that I have examined this return and accompanying schedules and statements, and to the best of my knowledge and belief, 
they are true, correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.

Your signature Date Your occupation Daytime phone number

Spouse’s signature. If a joint return, both must sign. Date 

▲

Spouse’s occupation If the IRS sent you an Identity Protection 
PIN, enter it  
here (see inst.)

Paid  
Preparer  
Use Only 

Print/Type preparer’s name Preparer’s signature Date 
Check         if  
self-employed

 PTIN

Firm’s name     ▶

Firm’s address ▶

Firm's EIN  ▶

Phone no. 

www.irs.gov/form1040 Form 1040 (2014) 
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Lines 51 –� Retirement Savings Contribution Credit:� Would you like additional  
tax-efficient retirement savings opportunities?

Lines 52 –� Child Tax Credit:� Have you started saving for college? Would you like to 
save for college tuition without paying income taxes on the returns?

Lines 56 –� Taxes:� How do you feel about paying this amount in taxes? Have you done 
any planning for tax diversification and retirement planning?

Line 49 –� Credit for Child and Dependent Care Expenses:� 
What are your child care expenses? Would these change if 
something were to happen to you? 



SCHEDULE A  
(Form 1040) 

Department of the Treasury  
Internal Revenue Service (99) 

Itemized Deductions
▶ Information about Schedule A and its separate instructions is at www.irs.gov/schedulea.       

▶ Attach to Form 1040.         

OMB No. 1545-0074

2014
Attachment   
Sequence No. 07 

Name(s) shown on Form 1040 Your social security number

Medical 
and 
Dental  
Expenses 

Caution.  Do not include expenses reimbursed or paid by others. 
1 Medical and dental expenses (see instructions) . . . . .  1 
2 Enter amount from Form 1040, line 38 2 
3 Multiply line 2 by 10% (.10). But if either you or your spouse was 

born before January 2, 1950, multiply line 2 by 7.5% (.075) instead  3 
4 Subtract line 3 from line 1. If line 3 is more than line 1, enter -0- . . . . . . . . 4 

Taxes You 
Paid 

5 State and local (check only one box):
a Income taxes, or
b General sales taxes } . . . . . . . . . . . 5 

6 Real estate taxes (see instructions) . . . . . . . . . 6 
7 Personal property taxes . . . . . . . . . . . . . 7 
8 Other taxes. List type and amount  ▶

8 
9 Add lines 5 through 8 . . . . . . . . . . . . . . . . . . . . . . 9 

Interest 
You Paid

Note. 
Your mortgage 
interest 
deduction may 
be limited (see 
instructions). 

10 Home mortgage interest and points reported to you on Form 1098 10 
11 

 
 

Home mortgage interest not reported to you on Form 1098. If paid 
to the person from whom you bought the home, see instructions 
and show that person’s name, identifying no., and address ▶

11 
12 

 
Points not reported to you on Form 1098. See instructions for 
special rules . . . . . . . . . . . . . . . . .  12 

13 Mortgage insurance premiums (see instructions) . . . . .  13 
14 Investment interest. Attach Form 4952 if required. (See instructions.)  14 
15 Add lines 10 through 14 . . . . . . . . . . . . . . . . . . . . . 15 

Gifts to 
Charity
If you made a 
gift and got a 
benefit for it, 
see instructions. 

16 
 

Gifts by cash or check. If you made any gift of $250 or more, 
see instructions . . . . . . . . . . . . . . . .  16 

17 
 

Other than by cash or check. If any gift of $250 or more, see 
instructions. You must attach Form 8283 if over $500 . . . 17 

18 Carryover from prior year . . . . . . . . . . . . 18
19 Add lines 16 through 18 . . . . . . . . . . . . . . . . . . . . . 19 

Casualty and 
Theft Losses 20 Casualty or theft loss(es). Attach Form 4684. (See instructions.) . . . . . . . .  20 
Job Expenses 
and Certain  
Miscellaneous  
Deductions 

 

21 
 
 

Unreimbursed employee expenses—job travel, union dues, 
job education, etc. Attach Form 2106 or 2106-EZ if required. 
(See instructions.)  ▶ 21

22 Tax preparation fees . . . . . . . . . . . . .  22 
23 

 
Other expenses—investment, safe deposit box, etc. List type 
and amount  ▶

23 
24 Add lines 21 through 23 . . . . . . . . . . . .  24 
25 Enter amount from Form 1040, line 38 25 
26 Multiply line 25 by 2% (.02) . . . . . . . . . . .  26 
27 Subtract line 26 from line 24. If line 26 is more than line 24, enter -0- . . . . . . 27 

Other  
Miscellaneous  
Deductions 

28 Other—from list in instructions. List type and amount  ▶

28 
Total 
Itemized  
Deductions 

29 
 

Is Form 1040, line 38, over $152,525? 

29 
No. Your deduction is not limited. Add the amounts in the far right column  
for lines 4 through 28. Also, enter this amount on Form 1040, line 40. } . .
Yes. Your deduction may be limited. See the Itemized Deductions  
Worksheet in the instructions to figure the amount to enter.

30 
 

If you elect to itemize deductions even though they are less than your standard 
deduction, check here . . . . . . . . . . . . . . . . . . . ▶

For Paperwork Reduction Act Notice, see Form 1040 instructions. Cat. No. 17145C Schedule A (Form 1040) 2014 
3

Line 19 –� Gifts to Charity:� What charities do you support? How long have you given to charities? 
Have you protected the charity from the loss of your support if something were to happen to you? 
Would you like to leave a legacy to this charity?

Uncover Planning Opportunities Using 1040 Overlay — Schedule A

This material does not constitute tax, legal or accounting advice, and neither John Hancock nor any of its agents, employees or registered representatives are in the business of offering 
such advice. It cannot be used by any taxpayer for the purpose of avoiding any IRS penalty. It was written to support the marketing of the transactions or topics it addresses. Comments 
on taxation are based on John Hancock’s understanding of current tax law, which is subject to change. Anyone interested in these transactions or topics should seek advice based on his 
or her particular circumstances from independent professional advisors.
Insurance products are issued by: John Hancock Life Insurance Company (U.S.A.), Boston, MA 02117 (not licensed in New York) and John Hancock Life Insurance Company of New York, 
Valhalla, NY 10595.
©2015 John Hancock. All rights reserved. 
LIFE-5342 1/15   MLINY121214053

Line 3 – Medical and Dental Expenses: �How do you cover 
your medical expenses? Do you have long-term care coverage?  

Line 11 – Interest You Paid: �What is your mortgage 
balance? How many more years do you have to pay? Would 
you like to cover this debt if something should happen to you?









EASY  
REFERENCE 
TAX GUIDE 
2016

2016 ESTATE AND GIFT TAX RATES

The top tax rate applicable to estates and living gifts will be subject to a 
maximum tax rate of 40%.

Subtract Applicable Credit Below From Calculated Tax

Estate Tax Exclusion 
 Amount Federal Credit Gift Tax  

Exclusion

2016 $5,450,000 $2,125,800 $5,450,000

Other Estate and Gift Planning Items

2016

Annual gift tax exclusion $14,000

Annual gift tax exclusion for non-U.S. citizen spouses $148,000

Generation-skipping tax (GST) exemption $5,450,000

IRC § 6166 2% limit for deferred estate tax payments $1,480,000

Special use valuation for qualified real property $1,110,000

Investments and Insurance Products:
Not Insured by FDIC, NCUSIF, or Any Federal Government Agency.  May Lose 
Value.  Not a Deposit of or Guaranteed by Any Bank, Credit Union, Bank 
Affiliate, or Credit Union Affiliate. 

REQUIRED MINIMUM DISTRIBUTIONS
Uniform Lifetime Table

Current Age Distribution 
Period Current Age Distribution 

Period
70 27.4 93 9.6
71 26.5 94 9.1
72 25.6 95 8.6
73 24.7 96 8.1
74 23.8 97 7.6
75 22.9 98 7.1
76 22.0 99 6.7
77 21.2 100 6.3
78 20.3 101 5.9
79 19.5 102 5.5
80 18.7 103 5.2
81 17.9 104 4.9
82 17.1 105 4.5
83 16.3 106 4.2
84 15.5 107 3.9
85 14.8 108 3.7
86 14.1 109 3.4
87 13.4 110 3.1
88 12.7 111 2.9
89 12.0 112 2.6
90 11.4 113 2.4
91 10.8 114 2.1
92 10.2 115 and Over 1.9

ANNUITIES:

•  NOT A DEPOSIT      •  NOT FDIC INSURED      •  NOT INSURED BY ANY FEDERAL GOVERNMENT AGENCY  
•  NOT BANK OR CREDIT UNION GUARANTEED      •  MAY LOSE VALUE

TRADITIONAL AND ROTH IRAS
Contribution Limits

2016
Regular $5,500
Catch-Up** $1,000

**Only taxpayers age 50 and over are eligible to make catch-up contributions.

Roth Contribution Phase-Out

MAGI phase-out range for contributions to Roth IRAs in 2016
•  Married filing jointly:  

$184,000 – $194,000
• Married filing separately:  

$0 – $10,000
• Single:  

$117,000 – $132,000

No annual income limit for determining ability to convert traditional IRA to Roth IRA 
continues for 2016.

Traditional IRA Deductibility Rules

Filing 
Status

Covered by  
Employer’s  
Retirement Plan?

Modified  
AGI 2016 Deductibility

Si
ng

le

No Any amount Full deduction

Yes

$61,000 or less Full deduction

$61,001 – $70,999 Partial  
deduction

$71,000 or more No deduction

M
ar

ri
ed

 F
ili

ng
 Jo

in
tly

Neither Spouse 
Covered Any amount Full deduction

Both Spouses 
Covered

$98,000 or less Full deduction

$98,001 – $117,999 Partial  
deduction

$118,000 or more No deduction

One Spouse  
Covered for  
Covered Spouse

$98,000 or less Full deduction

$98,001 – $117,999 Partial  
deduction

$118,000 or more No deduction

One Spouse  
Covered for Non-
Covered Spouse

$184,000 or less Full deduction

$184,001 – $193,999 Partial  
deduction

$194,000 or more No deduction

QUALIFIED PLANS
2016

Maximum elective deferral to retirement plans 
(e.g., 401(k), 403(b), and 457 plans, and SARSEPs) $18,000

Maximum elective deferral to SIMPLE 401(k) plans $12,500
Limit on annual additions to SEP plans $53,000
Annual compensation threshold requiring SEP contribution $600
Limit on annual additions to defined contribution plans $53,000
Maximum annual compensation taken into account for 
contributions $265,000

Annual benefit limit under defined benefit plans $210,000
Threshold amount for definition of highly compensated 
employee $120,000

Threshold amount for definition of key employee/officer in 
top-heavy plans $170,000

Catch-Up Contribution Limits for Other Qualified Plan Types

2016

401(k), 403(b), SARSEP, and 457 Plans $6,000

SIMPLE Plans $3,000

This material does not constitute tax or legal advice. Consult with your tax and 
legal advisors regarding your personal circumstances. Prudential Financial, 
its affiliates, and/or their licensed financial representatives, distributors and 
representatives do not render tax, accounting, or legal advice.

Provided courtesy of Prudential Annuities, Prudential Investments, LLC, and The 
Prudential Insurance Company of America, Newark, NJ, and each is a business of 
Prudential Financial, Inc. and is solely responsible for its own financial condition and 
contractual obligations. Prudential, the Prudential logo, Bring Your Challenges, and 
the Rock symbol are service marks of Prudential Financial, Inc. and its related entities, 
registered in many jurisdictions worldwide.  

© 2015 The Prudential Insurance Company of America, Newark, NJ, and its affiliates.

0237819-00010-00   ORD203899   Ed. 12/2015   Exp. 06/23/2017
[WO# 734502]



Personal Exemptions Exemption Phase-Out  
Begins

Phase-Out  
Ends

Single $4,050 $259,400 $381,900

Married, Filing Jointly $4,050 $311,300 $433,800

Married, Filing Separately $4,050 $155,650 $216,900

Head of Household $4,050 $285,350 $407,850
Child Tax Credit: $1,000 per child phases out $50 for each $1,000 of modified AGI 
over $110,000 (married filing jointly), or $75,000 (single).

EDUCATION INCENTIVE

Education Savings Accounts (Education IRAs) —$2,000 Contribution Limit  
Qualified withdrawals for K-12 expenses.
Qualified Tuition Programs (Section 529 plans)—Distributions after 12/31/2001 
used for qualified higher education expenses are income tax free.

Lifetime Learning Credit—Up to 20% of up to $10,000 tuition paid, calculated 
per taxpayer. MAGI phase-out range: 
• Married filing jointly $111,000 – $131,000	 • Single $55,000 – $65,000

American Opportunity Tax Credit—Extended through 2017.  MAGI phase-out 
range: 
• Married filing jointly  $160,000 – $180,000	 • Single  $80,000 – $90,000

Hope Scholarship Credit—MAGI phase-out range: 
• Married filing jointly $111,000 – $131,000	 • Single  $55,000 – $65,000

Exclusion of U.S. Savings Bond Income

Who Pay Qualified Higher Education Expenses MAGI Phase-Outs 
Married, Filing Jointly $116,300 – $146,300
Others $77,550 – $92,550

Student Loan Interest—Maximum Itemized Deduction $2,500

MAGI Phase-Outs 2016
Married, Filing Jointly $130,000 – $160,000
Others $65,000 – $80,000

Alternative Minimum Tax  
(Flat Rate 26%) Exemption 28% Above Phaseout 

Begins
Single $53,900 $186,300 $119,700
Married, Filing Jointly $83,800 $186,300 $159,700
Married, Filing Separately $41,900 $93,150 $79,850
Trusts $23,900 $186,300 $79,850

Kiddie Tax 2016 Tax Rate
First $1,050 No Tax
Next $1,050 10%
Amounts over $2,100 Parent’s Rate

Capital Gain Brackets Short Term < 12 Months Long Term > 12 Months
10%, 15% ordinary rate 0%
25%, 28%, 33%, 35% ordinary rate 15%
39.6% ordinary rate 20%

INCOME TAX
2016

If Taxable Income Is:

Over But Not Over The Tax Is Of the Amount Over
Married, Filing Jointly and Surviving Spouses 

$0 $18,550 10% $0 
$18,550 $75,300 $1,855.00 + 15% $18,550 
$75,300 $151,900 $10,367.50 + 25% $75,300 

$151,900 $231,450 $29,517.50 + 28% $151,900 
$231,450 $413,350 $51,791.50 + 33% $231,450 
$413,350 $466,950 $111,818.50 + 35% $413,350 
$466,950 $130,578.50+ 39.60% $466,950 

Unmarried Individual
$0 $9,275 10% $0 

$9,275 $37,650 $927.50 + 15% $9,275 
$37,650 $91,150 $5,183.75 + 25% $37,650 
$91,150 $190,150 $18,558.75 + 28% $91,150 

$190,150 $413,350 $46,278.75 + 33% $190,150 
$413,350 $415,050 $119,934.75 + 35% $413,350 
$415,050 $120,529.75 + 39.60% $415,050 

Married Individual Filing Separately 
$0 $9,275 10% $0 

$9,275 $37,650 $927.50 + 15% $9,275 
$37,650 $75,950 $5,183.75 + 25% $37,650 
$75,950 $115,725 $14,758.75 + 28% $75,950 

$115,725 $206,675 $25,895.75 + 33% $115,725 
$206,675 $233,475 $55,909.25 + 35% $206,675 
$233,475 $65,289.25 + 39.60% $233,475 

Head of Household 
$0 $13,250 10% $0 

$13,250 $50,400 $1,325.00 + 15% $13,250 
$50,400 $130,150 $6,879.50 + 25% $50,400 

$130,150 $210,800 $26,835.00 + 28% $130,150 
$210,800 $413,350 $49,417.00 + 33% $210,800 
$413,350 $441,000 $116,258.50 + 35% $413,350 
$441,000 $125,936.00 + 39.60% $441,000 

Estates and Trusts: 
$0 $2,550 15% $0 

$2,550 $5,950 $382.50 + 25% $2,550 
$5,950 $9,050 $1,232.50 + 28% $5,950 
$9,050 $12,400 $2,100.50 + 33% $9,050 

$12,400 $3,206.00 + 39.60% $12,400 
 

LONG-TERM CARE INSURANCE

Maximum Qualified LTC Premium Eligible for Deduction
Age 40 or less 41–50 51–60 61–70 Over 70
2016 $390 $730 $1,460 $3,900 $4,870

2Qualified LTC contract per diem limit: $340.

SOCIAL SECURITY

Base Amount of Modified AGI Causing Social Security Benefits to Be Taxable

50% Taxable 85% Taxable
Married, Filing Jointly $32,000 $44,000
Single  $25,000  $34,000

Maximum Earnings Before Social Security Benefits Are Reduced

2016
If under full retirement age, lose  
$1 for every $2 earned $15,720

In the year of retirement, lose $1 for every $3 earned in 
months prior to full retirement   $41,880

At full retirement age No Limit

Maximum Compensation Subject to FICA Taxes

2016
OASDI (Social Security) maximum $118,500
HI (Medicare) maximum No Limit

OASDI tax rate: 12.4% self-employed, 6.2% employees, 6.2% employers. HI tax rate: 2.9%  
self-employed, 1.45% employees, 1.45% employers. For HI, additional 0.9% on total wages  
for household income over $250,000 married filing jointly, $125,000 married separately, and 
$200,000 for others.

Standard Deductions Year Annual Add’l Age 65 or 
Older, or Blind

Married, Filing Jointly 2016 $12,600 $1,250
Head of Household 2016 $9,300 $1,550
Single/Married, Filing Separately 2016 $6,300 $1,550

Dependent Standard Deduction: Greater of $1,050 or $350 + Earned Income.

ACA Surtax on Net Investment Income Single Married, Joint
Additional 3.8% on MAGI Over $200,000 $250,000
Additional 0.9% on Wages Over $200,000 $250,000

Limitation on Itemized Deductions
Single $259,400
Married, Filing Jointly $311,300
Married, Filing Separately $155,650
Head of Household $285,350

Earned Income Credit
Qualifying Children None One Two 3 or More
Earned Income $6,610 $9,920 $13,930 $13,930
Maximum Credit $506 $3,373 $5,572 $6,269
Begin Phaseout: Single $8,270 $18,190 $18,190 $18,190
Begin Phaseout: Joint $13,820 $23,740 $23,740 $23,740

Corporations1

Taxable Income Over Not Over Tax Rate
$0 $50,000 15%

$50,000 $75,000 25%
$75,000 $100,000 34%

$100,000 $335,000 39%
$335,000 $10,000,000 34%

$10,000,000 $15,000,000 35%
$15,000,000 $18,333,333 38%
$18,333,333            — 35%

1Qualified personal service corporations are taxed at a flat 35% of taxable income.

States With Estate or Inheritance Taxes 

CT, DC, DE, HI, IL, IA, KY, ME, MD, MA, MN, NE, NJ, NY, OR, NC, PA, RI, VT, WA.













• Full-Service Brokerage
www.pinneyinsurance.com
Access to carrier forms, quote tools, and 24/7 case status.

• DataRaptor.com
www.dataraptor.com - Insurance marketing evolved!
Innovative Features
Client Management Preview

• EZLifeSales.com
www.ezlifesales.com - Learn How it works.
Features customizable marketing materials,
1 page app, and customizable quoting tool.

• Policy Assessment
Learn about our hassle-free Policy Assessment Kit.

• Ask the Underwriter
Introducing Our In-House Agency Underwriter
Click here for a Basic Underwriting Questionnaire

Quick Links

Pinney Insurance 

DataRaptor 

EZLifeSales

Case Status

Get a Quote

Forms

Contracting

Most Popular Tools

Providing All the Tools for Your Successsm

Pinney Insurance

Founded in 1972 as a Transamerica branch office 
and later incorporated as Pinney Insurance Center, 
Inc., we are headquartered in our own building in 
Roseville, California. We provide a small local agency 
feel with the power of a major national firm.

Pinney has expanded into a national distributor with thousands of contracted agents 
and offices in California, Illinois, Maryland, North Carolina, Oklahoma, 
Pennsylvania, Texas, Washington, and Mississippi. Pinney represents over 100 life, 
annuity, disability, and long-term care companies with the intent of providing our 
clients & partners with the best possible product solutions at the lowest possible 
costs.
Email Brokerage Sales Support or contact one of our Brokerage Directors today at  
800-823-4852.

http://www.pinneyinsurance.com
http://www.dataraptor.com
http://youtu.be/YQVeZcvcTrs
http://youtu.be/5yfxpqBD1BE
http://www.ezlifesales.com
http://www.ezlifesales.com/emails/EZLifeSales-HowItWorks.html
http://www.ezlifesales.com/emails/EZLifeSales-ProspectingEmail-Marketing.html
http://www.ezlifesales.com/emails/EZLifeSales-1pageAp.html
http://www.ezlifesales.com/emails/EZLifeSales-ProspectingEmail.html
http://www.pinneyinsurance.com/emails/PolicyAssessmentKit.html
http://www.pinneyinsurance.com/emails/AskTheUnderwriter-Issue1.html
http://www.pinneyinsurance.com/emails/PDFs/Pinney-Field-Underwriting-Questionnaire.pdf
http://www.pinneyinsurance.com
http://www.dataraptor.com
http://www.ezlifesales.com/
http://pinneyinsurance.com/case-status/
http://pinneyinsurance.com/quotes/
http://pinneyinsurance.com/SSO/512_38.html
http://pinneyinsurance.com/contracting/
file:file:///M:/Brokerage/e-marketing/e-newsletters/PDFs/Product-and-Carrier-Summary.pdf
http://www.pinneyinsurance.com/emails/Tools-Of-The-Trade_2014-05-12.html
mailto:brokeragesalessupport@pinneyinsurance.com
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